1126

T

PROCESSED

0CT 04 2006

THOMSON
FINANCIAL

SIE 4R 5F B SR %

A fresh morning, a fruitful year
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The Group continues to deliver fruitful results to our shareholders.
There has been steady development in our core consumer businesses.
With encouraging improvement in operational efficiency, expanding
market share and rapid brand building, solid platforms for sustainable

growth have been constructed.
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Financial Highlights
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Turnover

Profit from operations

Share of net results of associates

Profit attributable to shareholders
of the Company

Basic earnings per share

Interim dividend per share

Equity attributable to shareholders
of the Company
Minority interests

Total equity
Consolidated net borrowings
Gearing ratio?

Current ratio
Net assets per share: book value

Notes:

#HEXAR=THILAMEA
For the six months ended 30 June

Z2BRE —E2RE
2006 2005
(RBEE) CREBZEREN))!
{(Unaudited) (Unaudited and
Restated)’

BAYTRT BETT
HK$'000 HK$’000
31,580,722 25,356,360
1,974,766 1,790,788
151,139 170,474
1,265,493 1,262,360
HK$0.55 HK$0.59
HK$0.14 HK$0.13
R-SSRE R-ZEZTRHE
AAZ=+AH +=—R=+—8
At 30 June At 31 December
2006 2005
(RBEZ) CRESBZEREY))
(Unaudited) (Unaudited and
Restated) !

BETI BETT
HK$°000 HK$'000
19,842,526 18,196,448
4,987,924 4,746,888
24,830,450 22,943,336
1,975,519 3,282,079
8.0% 14.3%

1.23 1.12
HK$8.51 HK$8.15

1. FEEE-REAF-A-—HRHAMMBHEEYE 1. The Group has changed its accounting policy on jointly controlled entities to

AR EEN ST RREABLSISHE-FE
FTBEERENEES R
Fﬁ?i"]%iﬂ AT EE
TRF+T AT HNGREEFEAREE
ZEERFANA=ZTEEANEANGA LT

2. AfELEERAERURHER

“EEREENETH
ABETERER

30 June 2005.
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proportionate accounting for the financial period commencing from 1 January
2006. The new accounting policy has been applied retrospectively and certain
2005 comparative figures are restated accordingly. However, the change in
accounting policy would not have any impact on the consolidated net assets as
at 31 December 2005 and the consolidated net profit for the six months ended

BRERS LBl 2. Gearing ratio represents the ratio of consolidated net borrowings to total equity.
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Analysis of Turnover and Profit
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Turnover by segment

Core Businesses
- Retail
— Beverage
- Food Processing and Distribution
— Textile
— Investment Property

Subtotal

Other Businesses
— Petroleum and Related Products Distribution
— Investments and Others

Subtotal

Elimination of inter-segment transactions

Total

#EAR=1+AHILAKER
For the six months ended 30 June

—ETRE —ETRF
2006 2005
(REBE) CREEZREH)
(Unaudited) (Unaudited and
Restated)’
BARTRT BT T
HK$'000 HK$'000
9,910,020 7,930,337
4,344,621 3,204,273
2,888,705 2,836,239
2,126,244 2,058,621
171,285 147,023
19,440,875 16,176,493
12,251,666 9,288,780
12,251,666 9,288,780
31,692,541 25,465,273
(111,819) (108,913)
31,580,722 25,356,360
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Profit attributable to shareholders
by segment

Core Businesses
— Retail
- Beverage
- Food Processing and Distribution
— Textile
- Investment Property

Subtotal

Other Businesses
— Petroleum and Related Products Distribution
- Investments and Others

Subtotal

Net corporate interest and expenses

Total

FEMAIRBM 2R China Resources Enterprise, Limited Interim Report 2006 E 45

BEXA=1+HILRHEAR
For the six months ended 30 June

ZBEXRE ZEERF
2006 2005
(REBEHFE) (REEER)
(Unaudited) (Unaudited)
B¥TRT BT T
HK$’000 HK$'000
147,326 104,933
75,412 59,892
213,654 246,767
40,990 55,659
480,210 429,224
957,592 896,475
216,796 302,032
191,526 168,243
408,322 470,275
1,365,914 1,366,750
(100,421) (104,390)
1,265,493 1,262,360
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Analysis of Profit Attributable to Shareholders Excluding

Effect of Investment Property Revaluation and
Major Disposal of Non-core Assets/Investments

ERERBMBRARMREAR
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Profit attributable to shareholders excluding
the effect of investment property
revaluation and major disposal of
non-core assets/investments by segment

Core Businesses
— Retail
— Beverage
— Food Processing and Distribution’
— Textile
- Investment Property?

Subtotal

Other Businesses
— Petroleum and Related Products Distribution?
— Investments and Others

Subtotal

Net corporate interest and expenses

BEAAZ+ALREAR

For the six months ended 30 June

—BEXRE ZEERF
2006 2005
(RBHFEE) (REEZ)
(Unaudited) (Unaudited)
BETT BT T
HK$'000 HK$'000
147,326 104,933
75,412 59,892
213,654 187,337
40,734 54,618
113,897 90,277
591,023 497,057
216,796 217,030
191,526 168,243
408,322 385,273
999,345 882,330
(100,421) (104,390)
898,924 777,940

- 1] Total
Fiek: Notes:
1. "ERRFEETREHE-HMBEQRMEE 1.
U 2§ %97 #659,000,0007T° HK$59 million has been excluded in 2005 results.

2. TeRESHES L AHEHE366,000,000 (ZTFH 2.
4E:4#339,000,0007T) KO FEEABRNEST
EIZ NS g EA TS L Gl

3. —ETRFEATeELE-RREMSFRE 3

#)78#£85,000,0007T°

excluded.

excluded in 2005 results.

Net gain on disposal of an associated company amounting to approximately

Net valuation surplus and disposal gains of certain non-core investment properties
with an aggregate amount of HK$366 milfion (2005: HK$339 million) have been

Net gain on disposal of an investment amounting to HK$85 million has been

AL ER AT China Resources Enterprise, Limited Interim Report 2006 FH M E

[al




6

FEHRE
Chairman’s Statement

YEFEE
REBRE_TTAFTANAZTRILEAEANKRE
BERGEAEEERDARAEMERFD P BB
31,580,700,0007T & % 1,265,500,0007C * &%
FRHDRIEIN24.5% K%0.2% - FREREF A
0557 - Bk — T AFRHABME059TT -
HEREMEEBEEANTEAFERTELRE
ReE5%E BT TRFLEFHEEE
366,600,0007THMz - MZTTARF LFFAE
7 #484,400,0007T * ANEM-_TENEHXREA
RAIREEHERBEZLES EWEP BN
15.6% ° HERBEL  2ETE Ko MRS
B EREFIER -

thifig g

BEEBFRN-_TEAFHATABEME - AR
TEERFTAZABIARRAREZMORERIR
BEE_TEFANAZTHIESNEANPERE
BRE#0.14T (ZZETRF - FE0.137T) -

B
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ATREEE o AEE X FHEET BN PR AMF
BAFGFORERE  AMHETEBERAER
TER AR EERE L HF o

AREREERTESAHEOEB LY - THi&
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THE KGR - BRERRREIRERI - RER
RSB - BB A R A iR A
XL - BRERBCRIEE - BHLER - AEEE
HERRABORAT - BEBHEITIHROEE
B o

HALF YEAR RESULTS

The Group’s unaudited consolidated turnover and profit attributable to the
Company’s shareholders for the six months ended 30 June 2006 amounted to
approximately HK$31,580.7 million and HK$1,265.5 million respectively,
representing an increase of 24.5% and 0.2% over that of last year. Basic
earnings per share were HK$0.55 compared to HK$0.59 in the same period
of 2005. Excluding the after-tax effect of revaluation of investment properties
and major disposals, which led to aggregate gains of HK$366.6 million in the
first half of 2006 and HK$484.4 million in the first half of 2005, the Group’s
underlying unaudited consolidated profit attributable to the Company’s
shareholders would have increased by 15.6% for the first six months of 2006.
Consumer-related businesses, including retail, beverage and food, contributed
to the strong underlying profit growth.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.14 per share
for the six months ended 30 June 2006 (2005: HK$0.13 per share) payable on
or about 16 October 2006 to shareholders whose names appear on the Register
of Members of the Company on 3 October 2006.

PROSPECTS

Leveraging on the progress made in the first half, the outlook for the remainder
of the year is positive. The Group’s first half results benefited from the favorable
economic environment in the Chinese Mainland and Hong Kong, a robust
mainland consumer market and our persistent efforts to improve operational
efficiency.

With an objective of becoming the largest consumer company in China, the
Group has been stretching its market presence in the core business domains
and developed an extensive sales and distribution network in the Chinese
Mainland. Apart from building scale, a culture on cost efficiency, looking for
concurrent cost control and productivity enhancement, has been promulgated
internally to deliver shareholders’ value. At the same time, the Group remains
committed to the divestment of non-core assets in a manner consistent with
our shareholders’ interest.

EMAEIFEAR AT China Resources Enterprise, Limited Interim Report 2006 £ i #He
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EHABTNIER o KREA P RSN EH
REETIEIRC RRET -

The mainland supermarket business is highly competitive but our efforts in
store format improvement, cost savings, supply chain enhancement and
synergies through strategic acquisitions have enhanced our competitiveness
and earnings momentum. OQur supermarket operation has adopted a multi-
store format strategy to establish dominance within the target district in the
most efficient way. Future expansion will focus on hypermarket and standard
supermarket depending on the local demographics and economies. We are
strengthening the fresh food section by sourcing more food products directly
from producers or wholesale markets. We are also integrating the procurement
and logistics networks in Eastern China. To alleviate the impact of rising retail
rentals, apart from prudence in new store opening, we are leasing out some
of the hypermarket space to complementary tenants and are buying selective
supermarket properties under stringent requirements. New districts developed
in recent years, including Zhejiang Province and Guangzhou, have improved
considerably this year, reflecting the positive correlation between profitability
and scale.

Our beverage operation reported a 31% growth in sales volume in the first
half of this year to more than 2.4 million kilolitres, considerably outperforming
the market. The growth of our national brand, “SNOW", which is already the
biggest single local brand in terms of sales volume, is particularly encouraging.
Its sales volume surged by 85% during the period under review, accounting
for 53% of our total sales volume. The popularity of “SNOW" is the result of
our success in brand positioning, marketing strategies and market
consolidation. We will continue to raise our market presence through
acquisitions, greenfield investments and capacity upgrade of existing plants.
New districts will also be developed prudently, such as Guangdong, Fujian
and Beijing proper. Although the start up cost is high, this is essential in order
to expand our distribution network. At the same time, we aim to attain
profitable expansion via improvement in operational efficiency. Extensive
programs on centralized procurement and reforming the distribution channel
have been carried out.

#EAIXAR AT China Resources Enterprise, Limited Interim Report 2006 F+ &
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¥ AREERETREER -

There is satisfactory progress in our mainland fresh meat processing projects.
We have developed a competent supply chain from pig sourcing, slaughtering,
meat production to retailing in two mainland cities. Commencing operation
at the end of last year, the meat processing centre in Shanghai has increased
its slaughtering volume and raised the standard of meat production in the
city. The Shenzhen operation registered strong profit growth during the period
under review and it is already supplying meat products to our supermarket
business in southern China at low cost. Our experience and reputation put us
in a favorable position to capture further investment opportunities in the
mainland market. With the import of chilled pork from China allowed, albeit
a small volume initially, there are concerns about the adverse impact on the
price of fresh pork in Hong Kong. Nevertheless, our food processing and
distribution operation has successfully developed “Ng Fung” brand as high
quality fresh meat, creating a strong premium brand image amidst growing
concerns over food safety.

The impact of the elimination of quotas at the beginning of last year was
readily apparent but this was offset by the safeguards imposed by the United
States and the European Union subsequently, resulting in a slack performance
of our textile operation in the first half of this year. Against these constraints,
we have established our niche in higher end yarn products to match strong
overseas demand for high quality shirts and stockings. We are also targeting
denim casual wears to lead our garment export. There was a recovery in the
recurring profit of our petroleum operation in the second quarter of the year,
attributable to an improved petrochemical market in the mainland and a
stabilized filling stations operation in Hong Kong after adjusting the price-
fixing mechanism for LPG. The Group has been assessing the feasibility of
various alternatives for restructuring this non-core business. Discussions have
been held with potential investors which may lead to partial or complete
disposal of the business but no agreement has been reached and no timetable
has been set.

Whilst there are concerns about the impact of high interest rates, surging
energy prices and political tensions on the global economy, the Group’s
operating environment is generally positive nurtured by the robust economic
growth in the Chinese Mainland. The recent measures to slow down the
mainland economy are specific to certain over-invested sectors and the central
government has emphasized on the improvement of living standards and a
more balanced growth model in favor of domestic consumption. With a mission
to deliver shareholders’ value, the Group has already constructed solid platforms
for sustainable growth through our transformation into a consumer company.

EBAHEER DT China Resources Enterprise, Limited Interim Report 2006 £ /iR
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INTERNAL CONTROL

The Board recognizes that it has the overall responsibility to establish and
maintain a sound internal control system to ensure the accomplishment of
corporate goals, smooth running of the operations, safeguard the Group's
assets and shareholders' interest as well as ensure the reliability of financial
statements. Our Group adopts the control framework outlined by the
Committee of Sponsoring Organizations of the Treadway Commission
("COSO”) in the United States as our standards in establishing control systems
among our Group companies. Our internal control system includes five key
elements, namely the existence of an effective control environment, risk
management, communication and information system, cost effective control
process and proper monitoring mechanism.

The Board conducts regular reviews of the Group’s internal control sysfem
through monitoring the activities of the Group’s internal audit department
and the Audit Committee. For the six months ended 30 June 2006, the Board
has reviewed and is satisfied with the effectiveness of the Group’s current
internal control system in place.

INVESTOR RELATIONS

Open dialogue and proactive communication are the keys to the building and
maintenance of good investor relations. During the first six months of this
year, we met with more than 400 analysts and fund managers in around 140
meetings for discussion of the Group’s latest developments and strategies.
Our practice for conducting a three-week global roadshow annually around
April to visit institutiona! investors in Europe, the United States and Asia has
highly been appreciated by the investment community. The focus this year
was on our supermarket and beverage operations and detailed analysis on
our niche, strategies and the competitive environment was presented. Chief
executives of the two operations also participated in the roadshow together
with senior management from the headquarters. The Group will continue to
uphold transparency and provide the market with timely, direct and equal
access to information.

=MAI%AER 2 3 China Resources Enterprise, Limited Interim Report 2006 &
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SOCIAL RESPONSIBILITY

The Group has been working constantly in fulfilling its social responsibility
towards the community. All operations actively participate in various charitable
events. Our supermarket operation in Hong Kong, for example, was awarded
“The Caring Company Logo” by The Hong Kong Council of Social Service in
February 2006 in recognition of its efforts to demonstrate good corporate
citizenship. In addition to charity activities, we have also been a strong supporter
for protection and preservation of our natural resources. Joining hands with
other local retailers, our supermarket operation in Hong Kong has pledged to
reduce the use of plastic shopping bags and participated in the “No Plastic
Bag Day” event. We will continue to promote environmental protection in the
society.

APPRECIATION

On behalf of the Board, | would like to extend my gratitude to shareholders
for their continued support and to our devoted staff for their outstanding
service.

SONG LIN
Chairman

Hong Kong, 6 September 2006
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Management Discussion and Analysis
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REVIEW OF CGPERATIONS

Retail

The Group's retail division mainly comprises three business segments: (1)
supermarket and logistics; (2) brand-fashion distribution in the Chinese
Mainland and ¢(3) other retail stores operation.

The first half of 2006 saw strong performance in the Group’s retail division,
underpinned by sustained organic growth in the supermarket operation and
further boosted by the newly acquired China Resources Cikelong (Zhejiang)
Supermarket Co. Ltd (“Zhejiang Cikelong”) #T I EHEZEBHT AR 2 in
late 2005. Turnover and attributable profit for the period under review
amounted to HK$9,910.0 million and HK$147.3 million respectively,
representing an increase of 25.0% and 40.4% over the same period of 2005.

According to the National Bureau of Statistics, a respectable 10.9% GDP growth
rate was attained in the Chinese Mainland for the first half of 2006. Strong
economic growth was driven by the rising individual income levels in the urban
and suburban areas. The Chinese government continues to promote domestic
consumption and boost imports, and the Group’s consumer businesses have
benefited as a whole.

In Hong Kong, the overall market sentiment remained positive due to buoyant
export trade in the first half of 2006. The general increase in household income
and continuous improvement in the local job market gave rise to a distinct
pick up of local consumption expenditure. The government’s forecast of
year-on-year real GDP growth for the next five years is 4%. Market outlook
of the local retail industry is encouraging with steady growth.

Supermarket and Logistics

Turnover of the supermarket and logistics operation for the first half of 2006
was HK$8,860.0 million, representing an increase of 27.9% over the same
period in 2005. Attributable profit for the first half of 2006 amounted to
HK$118.7 million, representing an increase of 98.7% over the same period in
2005.

The division’s regional growth strategies delivered promising results in the
first half of 2006. Good progress was made on key fronts through new store
openings, line-up with franchised stores and acquisitions. Continuous
expansion in retail networks helped achieve growth of market share in target
regions. As at the end of June 2006, the Group operated a total of
approximately 2,200 stores in Hong Kong, Eastern and Central, Southern and
Northern regions in the Chinese Mainland, of which 44% were self-operated
and the rest were franchised stores. Major store formats are hypermarkets,
superstores, supermarkets and convenience stores. In terms of geographical
contribution, Eastern and Central China, Southern China, Hong Kong and
Northern China respectively accounted for 54.4%, 26.5%, 13.2% and 5.9%
of the division’s turnover for the period under review.

E#HMAIR AR A 3 China Resources Enterprise, Limited Interim Report 2006 FPEHE
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Turnover growth in the first half of 2006 was mainly driven by rapid store
openings together with an overall same store growth of 7.5%, in particular
8.9% was recorded for the Chinese Mainland. Procurement conditions were
enhanced through increasing purchase centralization which was made possible
with improved retail networks. This also strengthened bargaining power in
negotiations with suppliers. The increase in payments from suppliers, which
included incentives, store display and promotion income, further improved
the overall operating results. Consolidated earnings before interest, tax,
depreciation and amortization (“EBITDA") for the first half of the year
amounted to HK$436.3 million, representing a 34.4% growth over the same
period of 2005.

The Eastern and Central China operation continued to enrich its highly
diversified product mix to make it more appealing to local customers. Improved
operational logistics substantially reduced stock-out rates and therefore became
more responsive to the rapid market changes. A satisfactory same store growth
of 9.4% was recorded. Suguo successfully maintained its market share in
Nanjing through active business promotion in the media. However, Suguo’s
newly opened hypermarkets, its new store format, still need specific
adjustments to drive rentals and shoppers flow, leaving room for improvement
to their profitability. The newly acquired Zhejiang Cikelong in late 2005
continued to strengthen our market presence in Ningbo, Eastern China and
contributed significant profit for the period under review. To further enlarge
the store clusters and optimize resources utilization as a cost effective, rapid
growth strategy in Ningbo, the Group started a joint venture with a local
supermarket chain in June 2006. With higher market penetration anticipated
in the region, there will be further growth in both turnover and profitability.

In Southern China, store facelifts, better supply chain management and
innovative marketing initiatives delivered satisfactory results. Same store growth
of hypermarkets and superstores reached 9.2% and 16.4% respectively.
Productivity improvement and cost control initiatives also helped streamline
key processes and drove down costs. However, performance of certain
hypermarkets and supermarkets, which include the lifestyle store in Dongguan,
was still slack in the period under review.

The 38.0% turnover increase in Northern China was mainly attributable to
the acquisition of stores in Tianjin and new store openings. However, net loss
worsened as certain existing stores in the major cities of the region faced
head-on competition with foreign retail operators. Certain redevelopment
works in the areas also affected customer traffic. To improve store sales and
profitability, the Group is slowing its pace of expansion in the region, putting
in more efforts to rationalize existing stores and the related supply chains, and
adopting more competitive pricing mechanism to further boost the fresh
produce operations and sales.
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The Hong Kong operation faced strong competition from major local market
players. The Group cautiously monitored the concessions offered to customers
while securing its market share at the same time. With solid revival in domestic
consumption expenditure, sustainable retail sales growth and growing demand
for quality warehouse space, the Hong Kong operation will benefit in medium
to long term.

To cope with the prevailing keen competition in the retail market, the Group
will focus on new acquisitions and development of hypermarkets and
superstores through new store openings and moving into second tier cities in
order to raise the market presence in the target regions. We will also emphasize
standard-sized supermarkets in selected developed cities in order to establish
a better niche for this format.

Brand-fashion Distribution

Turnover and attributable profit of the brand-fashion distribution segment for
the first half of 2006 amounted to HK$726.6 million and HK$13.4 million
respectively, representing an increase of 12.5% and a decrease of 28.9%
from the same period of 2005.

The "Esprit” brand recorded a strong growth in turnover and attributable
profit of 35.6% and 24.8% respectively for the first half of 2006. This was
achieved through new store openings, active business promotions for higher
brand recognition, together with enhanced product designs. Self-operated
stores recorded a same store growth of 20.9%, while extended credit period
granted to franchisees also helped improving turnover of wholesale business.
As at the end of June 2006, the distribution network of the “Esprit” brand
comprised approximately 690 self-operated and franchised stores in the
Chinese Mainland.

Under the Group’s continuous brand portfolio review, distribution of certain
brands will cease upon the expiry of the distribution contracts and it has
determined to pull out certain brands considered to have limited development
potential since the last quarter of 2005. Clearance sales and successive store
closures in the first six months of 2006 adversely affected the profitability of
the segment.

Other Retail Stores

As at the end of June 2006, the Group’s chain of retail stores consisted of 4
Chinese Arts & Crafts 22 stores in Hong Kong and 34 CR Care ZEHZE stores
in Hong Kong and the Chinese Mainland.

Turnover of the other retail stores segment for the first six months of 2006
was HK$323.4 mitlion, representing a decrease of 9.4% over the same period
of 2005. Attributable profit for the first six months of 2006 was
HK$15.2 million, a decrease of 42.2% over the same period of 2005.
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PLEDGE OF ASSETS

As at 30 June 2006, assets with a carrying value of HK$331.0 million
(31 December 2005: HK$227.9 million) were pledged for total borrowings of
HK$283.8 million (31 December 2005: pledged for total borrowings of
HK$248.3 million).

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 30 June 2006.

EMPLOYEES

As at 30 June 2006, the Group, excluding its associated companies, had a
staff size of around 112,000, amongst which more than 96% were employed
in the Chinese Mainland, whilst the rest was mainly from Hong Kong.
Remuneration packages are assessed in accordance to the nature of job duties,
individual performance and market trends with incentives paid in form of
cash bonus and share option.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 6 September 2006
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Condensed Consolidated Profit and Loss Account

# 220064F6 F30 A 17518 A For the six months ended 30 June 2006

BiEE
Notes

BEE Turnover 2
SHER AR Cost of sales
EX Gross profit
Hab A Other income 3
HERDTHER Selling and distribution expenses
—REITHER General and administrative expenses
FEg— el Profit from operations
B IDRN Finance costs 4
i ep NS P Share of net results of associates
BT Al R Profit before taxation
I8 Taxation 5
RERHF Profit for the period 6
DER Attributable to:

EA/NS) Ve Shareholders of the Company

SRR R Minority interests
BREM Earnings per share 8

R Basic

43 Diluted

BEXA=TAHILAEA

Six months ended 30 June

—BBRE —EERF
2006 2005
(FREERD) (REBEZRE)
(Unaudited) (Unaudited and
Restated)

BYTRT BT T
HK$'000 HK$’'000
31,580,722 25,356,360
(26,120,233) (20,810,449)
5,460,489 4,545,911
756,461 801,205
(3,176,166) (2,505,391)
(1,066,018) (1,050,937)
1,974,766 1,790,788
(248,065) (214,192)
151,139 170,474
1,877,840 1,747,070
(356,586) (285,406)
1,521,254 1,461,664
1,265,493 1,262,360
255,761 199,304
1,521,254 1,461,664
HK$0.55 HK$0.59
HK$0.54 HK$0.57
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Condensed Consolidated Balance Sheet

K2006%F6 308 At 30 June 2006
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PHBERAS
BEL

B EE
Notes

Non-current assets
Fixed assets
~ Investment properties 9
— Interests in leasehold land held
for own use under operating

leases 9
— Other property, plant and

equipment 9
Goodwill

Other intangible assets
Interests in associates
Available for sale investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables 10
Derivative financial instruments

Taxation recoverable

Cash and bank balances

Current liabilities

Trade and other payables 11
Derivative financial instruments

Short term loans

Taxation payable

Net current assets

Total assets less current liabilities
Non-current liabilities

Long term liabilities

Deferred taxation liabilities

Capital and reserves
Share capital 12
Reserves

Equity attributable to shareholders
of the Company
Minority interests

Total equity
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R-B8RE Ro_ZTETRF
AA=+H +—-A=+—H
At 30 June At 31 December
2006 2005
(REBE) (REFEHRED)
{(Unaudited) (Unaudited and
Restated)
BETR BT T
HK$'000 HK$'000
5,864,118 5,401,655
2,004,310 2,060,561
14,763,878 13,973,983
3,092,045 3,083,706
607,345 629,901
1,219,678 1,070,552
76,661 77,081
424,051 411,016
129,107 140,018
28,181,193 26,848,473
6,318,464 6,490,181
5,943,087 5,615,650
74,784 69,894
18,781 22,030
5,859,029 6,926,071
18,214,145 19,123,826
(12,300,867) (11,550,691)
(88,187) (85,053)
(2,079,840) (5,168,729)
(323,239) (233,928)
(14,792,133) (17,038,401)
3,422,012 2,085,425
31,603,205 28,933,898
(5,754,708) (5,039,421)
(1,018,047) (951,141)
24,830,450 22,943,336
2,331,204 2,233,429
17,511,322 15,963,019
19,842,526 18,196,448
4,987,924 4,746,888
24,830,450 22,943,336




BAGESRERER
Condensed Consolidated Cash

Bl 200646 308 1F 7518 A For the six months ended 30 June 2006

) Flow Statement
BEXA=+HLAEA
Six months ended 30 June
—BBREF “BEREF
2006 2005
(RBER) (REBEZRET)
(Unaudited) (Unaudited and

Restated)
BYTT BT
HK$'000 HK$'000
REEEBZIRERATE Net cash inflow from operating activities 2,300,914 2,677,880
ARKEESZ RES Net cash used in investing activities (967,640) (1,092,283)
BEIHzESREER Net cash outflow from financing activities (2,395,667) (422,179)
RERBRSEEF R EM Net (decrease)/increase in cash
and cash equivalents (1,062,393) 1,163,418
ERAR S Effect on foreign exchange rate changes (4,649) (1,841)
R—A—BZBELERESEHE Cash and cash equivalents at 1 January 6,926,071 4,854,233
RAAZ+EZESRASSE Cash and cash equivalents at 30 June 5,859,029 6,015,810
ReRReSEEBRZ N Analysis of the balances of cash
and cash equivalents
R RIRTTHER Cash and bank balances 5,859,029 6,015,819
RITBEX Bank overdrafts - 9)
5,859,029 6,015,810
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fSBRGE S IRIER R ER
Condensed Consolidated Statement of Changes in Equity

#Z2006 46 530 H 1k 75188 For the six months ended 30 June 2006
PRENRS ang

FARRABERS Minority Total
Equity attributable to shareholders of the Company interests equity
LY
ARRE
Employee gR
B BOSM  (SWEW share-based  MEGE  HAGA  AREN  GEEN
Share Share  Valuation compensation ~ Warrant Hedge Exchange  Retained an
capital  premium reserve reserve reserve reserve reserve profits Total

BT EMTR  BETR AMTR  ARTR  BMTR  BRTRL BMTR  ANTR BETR BMTL
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HKS'000  HK$'000  HK$'000  HKE000  HKE'000  HK$'000

RoZBXRE-A-RB  At1 January 2006 2,233,429 11,623,012 4607 145,169 167,755 297 187,644 3,831,861 18,196,448 4,746,888 22,943,336
EHBE Exchange rate adjustments - - - - - - 89,423 - 89,423 31,074 120497
BAESRIA Recognition of changes
RRBEEEY in fair value on derivative
financial instruments - - - - - 4,430 - - 4,430 - 4,430

HERAAESEL Net income recognised

WARE directly in equity - - - - - 4,430 89,423 - 93,853 31,074 124,927
SRBNIER Transfer to profit or loss - - - - - (1,695) - - (1,695) - (1,695)
REREET Profit attributable to

shareholders - - - - - - - 1265493 1,265,493 255,761 1,521,254
AERE#R Total recognised income
[i§3:4: and expenses for the
period - - - - - 2,735 89,423  1,265493 1,357,651 286,835 1,644,486
RHERTRG Shares issued at premium 97,775 761,905 - - - - - - 859,680 - 859,680
BIRHER Share issue expenses - (510) - - - - - - (510) - (510)
KB AR Acquisition of subsidiaries - - - - - - - - - 34,131 34,131
EAER Capital injection - - - - - - - - - 19,400 19,400
ERNBLRER Purchase of additional
interest in subsidiaries - - - - - - - - - @8 (8)
REREAER Released upon repayment
IAREH of compound financial
instruments - - - - (167,755 - - 167,755 - - -
BRE Dividends - - - - - - - (581,885 (581,885 (99,322)  {681,207)
EABRERN Employee share option
benefits - - - 11,142 - - - - 1,142 - 11,142
91,775 7613% - 042 (67755 2735 89423 851363 1646078 241,036 1,887,114
RZBEAFAAZTH At 30 June 2006 2,331,204 12,384,407 4,607 156,311 - 5,706 277,067 4,683,224 19,842,526 4,987,924 24,830,450
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At 1 January 2005
Exchange rate adjustments
Recognition of changes
in fair value on derivative
financial instruments

Net income recognised
directly in equity

Profit attributable to
shareholders

Total recognised income
and expenses for the
period

Shares issued at premium

Share issue expenses

Acquisition of subsidiaries

Purchase of additional
interest in a subsidiary

Release due to disposal
of associates

Capital contribution

Dividends

Employee share option
benefits

RZZTRFAA=TA At 30 June 2005

PERYAS ans
FLERABERS Minority Total
Equity attributable to shareholders of the Company interests equity
RARR
11 ]
Employee R
B% BOBRM share-based 14 ] Houa AREN #REH

Share Share compensation Warrant Hedge  Exchange  Retained an

capital premium reserve reserve reserve reserve profits Total
EETR BB ARTR BRI BT BRI EETR BETL EETL BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2,123,009 10,636,850 91,986 167,755 - 9,039 2306699 15335338 4,811,653 20,146,99
- - - - - (1,721) - (1,721) (39) (1,760)
- - - - 7867 - - 7.867 - 7,867
- - - - 1,867 (1,721) - 6,146 39 6,107
- - - - - - 1,260,360 1,262,360 199,304 1,461,664
- - - - 7.867 (1721) 1262360 1,268,506 199,265 1,467,771
78,094 744,144 - - - - - 822,238 - 822,238
- (192) - - - - - (192) - (192)
- - - - - - - - 2,182 2,182
- - - - - - - - (370,542)  (370,542)
- - - - - 1,319 - 1,319 - 1,319
- - - - - - - - 564 564
- - - - - - (351,703)  (351,703) (85,675)  (437,378)
- - 26,753 - - - - 26,753 - 26,753
78,094 743,952 26,753 - 7,867 (402) 910,657 1,766,921 (254,206) 1,512,715
2,201,103 11,380,802 118,739 167,755 7.867 8637 321735 17,102,259 4,557,447 21,659,706
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Notes to the Condensed Financial Statements
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General

Independent review

The interim results for the half-year ended 30 June 2006 are unaudited
and have been reviewed by the Group’s Audit Committee.

Basis of preparation

The condensed consolidated interim financial statements for the six-
month ended 30 June 2006 (“interim financial statements”) have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and with Hong
Kong Accounting Standard {"HKAS") 34 "Interim Financial Reporting”.

Principal Accounting Policies

The accounting policies used in the preparation of the interim financial
statements are consistent with those used in the annual financial
statements for the year ended 31 December 2005 except the change in
accounting policy as set out in note 1D.

In the current period, the Group has applied the new standards,
amendments and interpretations {(new “HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"), which are
effective for accounting periods beginning on or after 1 January 2006.

The adoption of these new HKFRSs has had no material effect on the
results for the current and prior accounting periods. Accordingly, no
prior period adjustments are required.

The Group has not early applied the new standards, amendments and
interpretations that have been issued by the HKICPA but are not yet
effective. The directors of the Company anticipate that the application
of these standards, amendments or interpretations will have no material
impact on the results and financial positions of the Group.
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General (continued)

Change in Accounting Policy

In prior years, interests in jointly controlled entities were accounted for
using the equity method, which are stated on the consolidated balance
sheet at the Group’s share of net assets of the entities plus goodwill
arising on acquisitions, less any identified impairment loss.

With effect from 1 January 2006, the Group adopts the proportionate
consolidation method as set out in the HKAS 31 “Interests in Jointly
Controlled Entities” for the recognition of interests in jointly controlled
entities. The directors of the Company consider that the use of
proportionate consolidation method better reflects the substance and
economic reality of the Group’s interests in jointly controlled entities.

Under the proportionate consolidation method, the Group’s share of
assets, liabilities, income and expenses of joint controlled entities is
combined on a line-by-line basis with similar items in the Group’s financial
statements.

Although the change in accounting policy does not have any effect on
the Group’s net assets as at 31 December 2005 and the Group's
consolidated profit attributable to shareholders for the six months ended
30 June 2005, it would result in certain changes in individual line items
of the consolidated accounts. The new accounting policy has been
applied retrospectively and the comparatives have been restated
accordingly.
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- —RER®G 1. General (continued)
T eiBREEH @ D Change in Accounting Policy (continued)
() YEHFE-—SSAFEAA=F+HIEAE (i)  Effect on the condensed consolidated profit and loss account
BB RERZH for the six months ended 30 June 2005
put -2 1 %3
—BBLiF L agcs: 2005
2005 BHzER (RERE
(RE28) Effect of BREY)
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BB BT BT
HK$'000 HK$'000 HK$'000
¥ £ Turnover 25,255,560 100,800 25,356,360
HERE Cost of sales (20,729,128) (81,321)  (20,810,449)
EF Gross profit 4,526,432 19,479 4,545,911
EfA Other income 798,940 2,265 801,205
HERDHER Selling and distribution expenses (2,505,391) - (2,505,391)
—BRITHERB General and administrative expenses (1,046,409) (4,528) (1,050,937)
BEHF Profit from operations 1,773,572 17,216 1,790,788
BARE AN Finance costs (213,452) (740) (214,192)
FEGHEIREIEEESEFHE  Share of net results of jointly controlled
entities 15,878 (15,878) -
EEBERRFRTE Share of net results of associates 170,474 - 170,474
BB AR F Profit before taxation 1,746,472 598 1,747,070
RIE Taxation (284,808) (598) (285,406)
AEREF Profit for the period 1,461,664 - 1,461,664
DER: Attributable to:
AARIBRRER Shareholders of the Company 1,262,360 - 1,262,360
YRR Minority interests 199,304 - 199,304
1,461,664 - 1,461,664
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- —BREE® 1.  General (continued)

T EHBRE2HE D - Change in Accounting Policy (continued)
(i) HWR-EEEFSF-A=+—HKE (ii)  Effect on the condensed consolidated balance sheet as at 31
BReBERBRZEE December 2005
ot 1 3%
et 1 X %2 L Lg% 2005
2005 POZER (REFE
(L@EE#) Effect of RE?)
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BT T AR AT T
HK$'000 HK$'000 HK$'000
FRBRE Non-current assets
BIEEE Fixed assets
—REME — Investment properties 5,401,655 - 5,401,655
—FEERAE ALY - Interests in leasehold land held for
TR own use under operating leases 2,055,335 5,226 2,060,561
—Hib¥ #aa kR — Other property, plant and equipment 13,397,951 576,032 13,973,983
e Goodwill 3,083,706 - 3,083,706
HipmpEE Other intangible assets 226,597 403,304 629,901
RERIZFTI B 2 s Interests in jointly controlled entities 896,487 (896,487) -
NI e Interests in associates 1,070,552 - 1,070,552
JERE Available for sale investments 57,829 19,252 77,081
RRIE Prepayments 411,016 - 411,016
BERIBEE Deferred taxation assets 140,018 - 140,018
26,741,146 107,327 26,848,473
prd iF §:4 Current assets
rE Stocks 6,472,983 17,198 6,490,181
B 5 RE A FRUGRIE Trade and other receivables 5,486,640 129,010 5,615,650
TEeRTA Derivative financial instruments 69,894 - 69,894
rREIFE Taxation recoverable 22,030 - 22,030
ReRRTER Cash and bank balances 6,668,269 257,802 6,926,071
18,719,816 404,010 19,123,826
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— —HRBE@E 1.  General (continued)

T  EHBREH @ D Change in Accounting Policy (continued)
(i) BR=—SFAFF+-_A=1+—H85E (ii) Effect on the condensed consolidated balance sheet as at 31
B BESERZHEE December 2005 (continued)
—2THE
ot 11 142 THBE 2005
2005 -] 4 (REEE
(LEE®) Effect of REM)
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BT BT BB
HK$'000 HK$'000 HK$'000
pid iR Current liabilities
5 R EMEMNFUR Trade and other payables (11,268,085) (282,606)  (11,550,691)
fEemTA Derivative financial instruments (85,053) - (85,053)
BHEER Short term loans (5,168,729) - (5,168,729)
FETHHIE Taxation payable (233,928) - (233,928)
(16,755,795) (282,606) (17,038,401)
ROREBE Net current assets 1,964,021 121,404 2,085,425
BRERTDAMR Total assets less current liabilities 28,705,167 228,731 28,933,898
ERDARK Non-current liabilities
RHBE Long term liabilities (4,810,690) (228,731) (5,039,421)
EERTEAE Deferred taxation liabilities (951,141) - (951,141)
22,943,336 - 22,943,336
2 3804 Capital and reserves
N Share capital 2,233,429 - 2,233,429
i Reserves 15,963,019 - 15,963,019
FOFBRAGRE Equity attributable to shareholders
of the Company 18,196,448 - 18,196,448
PHERERS Minority interests 4,746,888 - 4,746,888
B Total equity 22,943,336 - 22,943,336
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= BRERsEAH 2. Turnover and Segment Information

FTERBFRAR - REKES Primary reporting format - business segments
REamI RERER
REH ERER
Food Petroleum ank
Processing HRMR andRelated  RARE
oH Ba and @ Investment  Products Investments e ait
Retail ~ Beverage Distribution Textile  Property Distribution and Others Elimination Total
BETn  ERTR BT BETr AETn BETR B4t BETR A%TR
HK$:000 HK$'000 HK$'000 HK$°000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
RE-SIAE For the six months
AAZTALRER ended 30 June 2006
41} Turnover
HoMHE External sales 9862,112 4,340,612  28433% 2,126,244 156,692 12,251,666 - - 31,580,722
£BRENE Inter-segment sales 47,908 4,009 45,309 - 14,593 - - (11,819 -
&it Total 9,910,020 4344621 2,888,705 2,126,244 171,285 12,251,666 - (111,819) 31,580,722
ARRE Segment result 311,486 321,568 275,144 98894  568,836* 303,178 {81) 1,879,025
It WA Unallocated corporate
Fil expenses (39,562)
MEBA Interest income 135,303
EREF Profit from operations 1,974,766
BRA Finane costs (248,065)
EEBELNR Share of net results of
£EEE associates (8) - 4757 (2,647) - (27 149,064 151,139
Ha Taxation (356,586)
b9 chi Profit for the period 1,521,254
* EBRREYEEGER B H * Included valuation gain of approximately HK$430 million on investment
7&#430,000,0007C properties.
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= BEHBRSEBEEE® 2. Turnover and Segment Information (continued)

TERFAK - REXED &) Primary reporting format — business segments (continued)
REMI RHRER
kiR EGdR
Food Petroleum BRR
Processing ARPE andRelated  REURE
ot R& and B® Investment  Products Investments if] )
Retail  Beverage Distribution Textile  Property Distribution and Others Elimination Total

BRTT ABTn METn BETn BMTR BMTR B¥TR RETR BRTR
HK$'000  HK$'000  HK$'000  HK§'000  HK§'000  HKS'000  HK§'000  HK$'000  HKS'000

#E-2%1f For the six months

ABZTALREA ended 30 June 2005

(EH) (Restated)
RRA Turnover
HoMEE External sales 7884357  3,200437 2,789,801 2,058,621 134,364 9,288,780 - - 25,356,360
FEREE Inter-segment sales 45,980 3,836 46,438 - 12,659 - - (108,913) -
At Total 7930337 3204273 2836239 2,058,621 147023 9,288,780 - (108,913) 25,356,360
SERR Segment result 236,656 248 866 301,078 104996  517,395* 371,724 (12,095) - 1,768,620
FESRILF Unallocated corporate

il expenses {41,791)
YN Interest income 63,959
EREH Profit from operations 1,790,788
BHBHA Finance costs (214,192)
N Share of net results of

2E5E associates (15) - 11,980 235 - (361) 158,635 170,474
HE Taxation (285,406)
sBE Profit for the period 1,461,664

* CEBEREDEEGHERKY * Included valuation gain of approximately HK$395 million on investment
7 #5395,000,0007T properties.

N7
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BRERIFER ® 2.

RERBHRE -ZHERD

Turnover and Segment Information (continued)
Secondary reporting format — geographical segments

R i Ay it HER
o F Chinese Other an
Hong Kong  Mainland  Countries Total
BT T BT T BT BT T
HK$'000 HK$'000 HK$'000 HK$’000
®#ENXBA=tHL Turnover for the six
ANEANERE months ended 30 June
—ETREF 2006 11,513,155 18,599,225 1,468,342 31,580,722
—EERF (F) 2005 (Restated) 10,051,168 13,993,212 1,311,980 25,356,360
HibUg A 3. Other Income

Hip A BETIIBE:
REAERE ZRE (FFLT)

FBHA
KEMEEHRR

4 EIE & EF S A
HERE R R R 2 ST

HEATERAPRSHET

BEXNA=THIAEAR
Six months ended 30 June

Other income includes the following:

Dividends from available for sale

investments (unlisted)
Interest income

Valuation gain on investment

properties

Profit on disposal of fixed assets -

Profit on disposal of interests in

associates

Gain on disposal of available for

sale investments

ZBBNRE —TEAF
2006 2005
BwTT AT
HK$'000 HK$'000
4,185 2,434
135,303 63,959
430,444 394,984
20,824

1,157 62,250

144 93,624
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. BARERR A 4. Finance Costs
#EXAZ=+ALLAHEA
Six months ended 30 June

ZBBRE —EENF
2006 2005
BEWTT BT
HK$'000 HK$'000
(&)
(Restated)
REELF L Interest on finance leases 299 1,193
ARAFANRBEEZRITERR Interest on bank loans and other loans
HibEZHRE wholly repayable within five years 238,210 187,321
TMERAFATZREERE 2 L B2 Interest on other loans not wholly
repayable within five years 2,480 2,758
BEXH Financing charges 10,555 22,920
251,544 214,192
WA ARBERAER Z B ELRTIA Less: Amount capitalised in cost of
qualifying assets* (3.479) -
248,065 214,192
* BERtSBIEERIEAEREEMBEA * The amount capitalised represents the borrowing cost of loans which are
HRARNEERAE- borrowed specifically for the purpose of obtaining the qualifying assets.
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5.

Taxation

BEAXA=+AHLILREA
Six months ended 30 June

ZZEBRE “ETRF
2006 2005
BRI BT
HK$°000 HK$'000
(F51)
(Restated)
Current taxation

Hong Kong 96,908 90,248
Chinese Mainland 178,965 113,684
Overseas 87 1
275,960 203,933

Deferred taxation
Hong Kong 66,490 62,228
Chinese Mainland 14,136 19,245
356,586 285,406

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland income

tax has been provided for based on the estimated assessable profits in

accordance with the relevant tax laws applicable to the subsidiaries in

the Chinese Mainland. Overseas taxation is calculated at the rates

prevailing in the respective jurisdictions.
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S ERAEER 6. Profit for the Period

N

BEXNA=+HLAEAR
Six months ended 30 June

ZBBARE ZZEARF
2006 2005
BYTR BT
HK$ 000 HK$'000
(E5))
(Restated)
BT S HIAR: Profit for the period has been
arrived at after charging:
e Depreciation
-EBEE - Owned assets 737,165 654,088
—RRARNBARNEE — Assets held under finance leases
(BEE—MERTREAAN) (included in general and
administrative expenses) 6,686 2,660
B AEEE Amortisation of intangible assets 18,901 14,791
BE&E 2 DHRAREBE Impairment loss recognised on
fixed assets 888 -
BEEERKAE Cost of goods sold 25,965,040 20,790,606
& B BEMEFEE Net loss on disposal of fixed assets 4,665 -
t BRE 7. Dividends
BEXASTHILAREA
Six months ended 30 June
ZEB8XE “TTRF
2006 2005
BYTR BT T
HK$ 000 HK$'000
ZEERFEMNZREREGREBR 2005 final dividend, paid of
AR0.25T (ZTEWF: B%0.167T) HK$0.25 (2004: HK$0.16)
(BfE: ) per ordinary share (Note a) 581,885 351,703
581,885 351,703
(F) BEER-_ZTXRFUANBETEH (@) At the meeting held on 6 April 2006, the directors proposed a
RRBEZE-_FTERF+=-A=1+—8 final dividend of HK$0.25 per ordinary share for the year ended
IHFEIREREBR 2 ZARAER0.257T. 31 December 2005. Such proposal was subsequently approved by
BEBRE_TT A FA-HILE shareholders on 2 June 2006.
R
() BERIEERENANBZESS (b) At the board meeting held on 6 September 2006, the directors
FIERTPTHREGREBRABE declared an interim dividend of HK$0.14 per ordinary share
04T (ZEZRAFNA FHRESE (September 2005: Interim dividend of HK$0.13 per ordinary share).
L RAREE0.137T) - REBEHELR Based on the latest number of shares in issue at the date of the
EBRZEFEETROBEE BRE report, the aggregate amount of the dividend is estimated to be
BRI R #) 8 1£327,074,000T (=& HK$327,074,000 (2005: HK$287,946,000).

TR BH287,946,0007T)
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8. Earnings Per Share

The calculation of the basic and
diluted earnings per share is
based on the following data:

Earnings

Profit attributable to shareholders
of the Company for the purpose
of calculating basic earnings
per share

Interest would have been saved had
convertible bonds been exercised
on 1 January 2006

Profit attributable to shareholders
of the Company for the purpose
of calculating diluted earnings
per share

Number of shares

Weighted average number of
ordinary shares for the purpose
of calculating basic earnings
per share

Effect of dilutive potential
ordinary shares
- Convertible bonds
— Share options

Weighted average number of
ordinary shares for the purpose
of calculating diluted earnings
per share

BEFEXA=+HLKEA
Six months ended 30 June

—BERE “ZEERF
2006 2005

_2WTT BT
HK$°000 HK$'000
1,265,493 1,262,360
49,697 53,254
1,315,190 1,315,614
—8BRF —RERF
2006 2005
2,308,889,440 2,148,948,013
99,112,210 119,595,400
42,259,904 38,184,107
2,450,261,554  2,306,727,520
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e BEBE 9. Fixed Assets

Hihthi @A R E
Other property, plant and equipment
#EaR
HEXERH
s a%.
Interests in RERAM
leasehold BERE
land held Plant,

for own BR®F  machinery

BRMR  use under Buildings  and other
Investment  operating held for fixed it an
properties leases own use assets Sub-total Total
BETR BT BB AT ABTR BT
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000

REFE/ AAE Net book values / Fair values
RZZZRE+=-A=1-AH At 31 December 2005
NEZH As previously reported 5,401,655 2,055,335 4429218 8,968,733 13,397,951 20,854,941
SHEREY Changes in accounting
(Mz—T) policies (Note 1D) - 5,226 121,266 454,766 576,032 581,258

RZZEZRF+-A=+-H At 31 December 2005

£ As restated 5,401,655 2,060,561 4,550,484 9,423,499 13,973,983 21,436,199
KEHBARREA Relating to acquisition

of subsidiaries - 34,963 43,576 252,659 296,235 331,198
RE Additions 60,830 21,337 254,430 893,804 1,148,234 1,230,401
HE Disposals (54,239) (82,988) (3,300) (37,131) (40,431) (177,658)
e Depreciation - (26,722) (120,123) (597,006) (717,129) (743,851)
BRER Adjustment on valuation 430,444 - - - - 430,444
BHERZHESE Impairment loss recognised - - (5) (883) (888) (888)
EBHEHE Exchange difference 1,738 10,488 39,075 75,160 114,235 126,461
E¥AE Reclassifications 23,690 (13,329) 66,842 (77.203) (10,361) -
RZZEZ FAA=TH At 30 June 2006 5,864,118 2,004,310 4,830,979 9,932,899 14,763,878 22,632,306
REYECAB L EEGEMBERTER The investment properties have been valued at 30 June 2006 by
RARZZEEAFXNAZFAZAHMNEE Dehenham Tie Leung Limited, an independent professional valuer, on
EEHAE market value basis.
HuEEAEFZEaEMM BEWEREE. Other fixed assets mainly comprise vessels, leasehold improvements, cold
RERE BHRRRE SERERTRE- storage facilities, furniture and equipment, motor vehicles and

construction in progress.
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61—90X
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B OHEAMR R

Z Rt REE-

Trade and Other Receivables

Included in trade and other receivables are trade receivables and their

aging analysis is as follows:

R-SBRF R-ZBZERF

AA=+R +=ZA=+-—H

At 30 June At 31 December

2006 2005

AW BT T

HK$°000 HK$'000

(&3

(Restated)

0 - 30 days 2,525,338 2,335,271
31 - 60 days 474,050 338,025
61 — 90 days 108,239 164,073
> 90 days 186,319 162,299
3,293,946 2,999,668

The Group normally trades with its customers under the following credit

terms:

a cash upon delivery; and

b  open credit within 60 days.
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0—30X
31—-60X
61—90X
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EBRTRBRRAR
R—H—H

1T RBRRAE
BoBR D

Authorised
Ordinary shares of
HK$1 each

Issued and fully paid

At 1 January

Exercise of share options
Allotment of shares

11. Trade and Other Payables
Included in trade and other payables are trade payables and their aging
analysis is as follows:

RISBRE R-TTERE

RA=t+H +ZA=+—H

At 30 June At 31 December

2006 2005

BAWTR BT

HK$'000 HK$'000

(&3]

(Restated)

0 - 30 days 3,750,285 3,982,955
31 - 60 days 954,351 947,494
61— 90 days 533,895 540,083
> 90 days ' 470,119 434,417
5,708,650 5,904,949

12. Share Capital

BR-BBREXA=+AH R_ZEBRE+-R=+—H

At 30 June 2006 At 31 December 2005
Rin®H HE{E R EE HE
Number Nominal Number Nominal

of shares value of shares value
FBe BRFT Fh% BRI T

'000 HK$'000 '000 HK$'000
3,000,000 3,000,000 3,000,000 3,000,000
2,233,429 2,233,429 2,123,009 2,123,009
97,775 97,775 52,448 52,448

- - 57,972 57.972
2,331,204 2,331,204 2,233,429 2,233,429
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13. Capital Commitments

Capital commitments outstanding
at the balance sheet date are
as follows:

Contracted but not provided for

Authorised but not contracted for

R-SBRE R-ZETHF
AA=+B +=-A=+—H”
At 30 June At 31 December
2006 2005
BRTx BT T
HK$'000 HK$'000
685,922 374,066
414,276 866,448
1,100,198 1,240,514
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10 EXFERS 14. Material Related Party Transactions
FARREEMBAR (BRAQTZEEA A Transactions between the Company and its subsidiaries, which are related

D) ETZRGERGERE RS Y EE parties of the Company, have been eliminated on consolidation and are
AMEFFRE - RAGFBREBTHEEZR not disclosed in this note. In addition to the transactions and balances
S REEGBIN RBRAEE#TT TSR disclosed elsewhere in these financial statements, the Group entered
BAMER S into the following material related party transactions during the period.

#EFEFXRAZ=+AHILLAHEA
Six months ended 30 June

ZBBRE —EERF
2006 2005
BETR BT
HK$'000 HK$'000
| A ARBAESR Purchase of goods from
BAREEZHEB AT Fellow subsidiaries - 641
L ol/NE) Associates 180,109 194,855
BEZ TR AR E R Receipt of services from
BARIEEZHBAR Fellow subsidiaries 144,445 10,540
M AEHEEE M Sales of goods to
BRrEE KB AR Fellow subsidiaries 9,933 6,585
sl /NG| Associates 68,854 45,790
MR EEE 2B A RRERS Rendering of services to fellow
subsidiaries 1,519 950
MEARSREZHBARXMN Operating lease payments to fellow
SEBORIE subsidiaries 22,575 32,782
ERR%E Tank storage services fees to
—RIER QA A holding company 69,900 69,900
S ARIEE KB AR Fellow subsidiaries 900 900
SRR B R A T RIE 1 M Management fee received for provision
THRERRERE of certain services at oil depot
—REER A A holding company 600 600
BIRRIEBZHE AT Fellow subsidiaries 9,396 9,396
BREEHEEBRREEER Transactions under godown
BBEITZRD management agreement and
facilities management agreement
B3R R EURIS B Receipt of service fee from
—MEERR 2 A A holding company 95,881 59,590
BARREZWEBAT Fellow subsidiaries 39,593 39,055
m—EERARZ AR Payment of monthly fee to
a holding company 18,000 15,000
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14. Material Related Party Transactions (continued)

B

The Group had the following material related party balances:

R-STRE RZZEZERF
ANA=+B +=-A=+—8
At 30 June At 31 December

2006 2005
ARTT AR
HK$°000 HK$'000

Amounts due from:
Fellow subsidiaries 13,675 18,036
Associates 29,793 27,546

Amounts due to:

Fellow subsidiaries 47,785 54,223
Associates 11,337 18,502

Transactions/balances with other state-controlled entities in Chinese
Mainland.

The Group itself is a part of a larger group of companies under China
Resources National Corporation (" CRNC") which is controlled by the
People’s Republic of China (“PRC") government. Apart from the
transactions with CRNC group and the associates of the Group, it also
conducts businesses with entities directly or indirectly owned or controlled
by the PRC government in the ordinary course of business. The directors
are of the opinion that those entities other than the CRNC group do not
have the power to govern or participate in the financial and operating
policies of the Group.
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Share Option Schemes

During the period under review, the Company operates a share option scheme
for the purpose of promoting additional commitment and dedication to the
objectives of the Company by the participants (the “New Scheme”). In addition,
certain outstanding share options were still held under a share option scheme
which subsisted until 31 January 2002 (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six months
ended 30 June 2006. Detailed terms of the Old Scheme and the New Scheme
were disclosed in the 2005 annual report.

Details of the share options outstanding as at 30 June 2006 which have been
granted under the Old Scheme and the New Scheme are as follows:

HRAIFERD T China Resources Enterprise, Limited Interim Report 2006 £ #&




Rt () Share Option Schemes (continued)

() HE (a) Directors
HEENAE ELAERGHME
Number of share options* Price of Company's shares?
iR R-BSAEF RERR RERR REMM R-SPAF CRUZARNE EHEZARE
BT -A-8 B fil# REVRED £S04 XAZ+H BB BB
BHAH Exercise RETE Granted Exercised Cancelled Lapsed K@  Foroptions  For options
Date of Price Outstanding  duringthe  duringthe  duringthe  duringthe Outstanding granted exercised
2 411 Name of director grant HK$  at 1/1/2006 period period period period  at 30/6/2006 HK$ HK$
BiTR Executive and
FUITEE Non-Executive
Directors
Rk Song Lin 20/06/2000 7.19 200,000* - - - - 200,000* - N/A
07/02/2002 .17 2,000,000 - 2,000,000 - - - - 16.228
1410172004 9.72 2,500,000 - 2,500,000 - - - - 16.241
Bt Chen Shulin 211172000 7.08 1,186,000 - 1,186,000 - - - - 15.991
07/02/2002 717 1,326,000 - 1,326,000 - - - - 16.228
14/01/2004 9.72 2,000,000 - 2,000,000 - - - - 16.241
02/06/2004 9.55 1,500,000 - 1,500,000 - - - - 16.250
8% Keung Chi Wang, 20/06/2000 719 1,400,000 - 1,400,000 - - - - 16.194
Ralph 07/02/2002 117 500,000 - 500,000 - - - - 16.228
14/01/2004 9.72 216,000 - 216,000 - - - - 16.241
02/06/2004 9.55 850,000 - 850,000 - - - - 16.250
I Wang Qun 20/06/2000 719 400,000 - 400,000 - - - - 16.194
07/02/2002 717 400,000 - 400,000 - - - - 16.228
EETS Lau Pak Shing 20/06/2000 7.19 1,000,000 - 1,000,000 - - - - 16.194
14/01/2004 9.72 500,000 - 500,000 - - - - 16.241
02/06/2004 9.55 1,000,000 - 1,000,000 - - - - 16.250
B Kwong Man Him 07/02/2002 717 2,000,000 - 2,000,000 - - - - 16.228
14/01/2004 9.72 222,000 - 222,000 - - - - 16.241
02/06/2004 9.55 772,000 - 772,000 - - - - 16.250
BtE Qiao Shibo 07/02/2002 1.7 1,800,000 - 1,800,000 - - - - 16.228
14/01/2004 9.72 2,000,000 - 2,000,000 - - - - 16.241
i3] Yan Biao 20/06/2000 7.19 3,000,000 - 3,000,000 - - - - 16.194
07/02/2002 717 1,000,000 - 1,000,000 - - - - 16.228
[4xd Jiang Wei 08/03/2002 7.50 600,000 - 600,000 - - - - 16.308
HEE Xie Shengxi 08/03/2002 7.50 180,000 - 180,000 - - - - 16.308
it Sub-total 28,552,000 - 28,352,000 - - 200,000 -
RUKGTEE Independent
Non-executive
Directors
BEs Chan Po Fun, Peter 02/06/2004 955 200,000 - - - - 200,000 - N/A
EXE Houang Tai Ninh 02/06/2004 9.55 200,000 - - - - 200,000 - N/A
FRE Li Ka Cheung, Eric 02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
it Sub-total 600,000 - - - - 600,000 - -
A Total 29,152,000 - 28,352,000 - - 800,000 - -

* RBCESLREEA) E=80 & RifkE * By virtue of Section 344 of the Securities and Futures Ordinance ("SFO"), Mr. Song
WARBBEAE AR A TR T HEHE,2200,000/% FHAR Lin is deemed to be interested in the share option for 200,000 ordinary shares
R AR 2 s granted by the Company to his spouse.
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FERR s Bl (4D Share Option Schemes (continued)

(2) BERHMWBRE (b) Employees and other participants
BB BMIFRITESRIN ARTIZHAE Except for all non-executive directors, all directors of the Company are
FHURALEEZER REXBZBRER employees of the Group and details of aggregate share options are
HFERLX(R) REBE - U TRERARIAKR disclosed in paragraph (a) above. Summary of share options granted to
SHES (TEERRES) REMBRER employees of the Group (other than directors of the Company) and
B AR AE AN - other participants are set out below.
() EE(TRIFLAFESE) (i)  Employees (other than directors of the Company)
REgRE ZARRBEE
Number of share options' Price of Company’s shares?
fER  R-STAE RERM REHM REHMA REHA RISTAE CRHZBRE STEZRER
BRT -A-H & fieE 11 %%  XAZ=+H AR BRL
Exercise RRTE Granted Exercised Cancelled Lapsed ME{TE  Foroptions  For options
RHAH Price  Outstanding duringthe  duringthe  during the during the  Outstanding granted exercised
Date of grant HK$  at 1/1/2006 period period period period  at 30/6/2006 HK$ HK$
48
Old Scheme
20/06/2000 7.19 2,145,000 N/A3 1,160,000 - - 985,000 - 16.194
2171172000 7.08 2,213,000 N/A3 1,254,000 - - 959,000 - 15.991
4,358,000 N/A3 2,414,000 - - 1,944,000
g
New Scheme
07/02/2002 717 5,488,000 - 3,866,000 - - 1,622,000 - 16.228
19/04/2002 7.40 3,650,000 - 2,256,000 - - 1,394,000 - 16.357
23/05/2002 8.90 14,000 - 14,000 - - - - 14.900
02/08/2002 832 3,834,000 - 2,124,000 - - 1,710,000 - 15.808
07/11/2002 1.70 1,752,000 - 1,552,000 - - 200,000 - 16.850
24/01/2003 7.25 578,000 - 400,000 - - 178,000 - 16.426
14/0472003 6.29 3,968,000 - 2,780,000 - - 1,188,000 - 16.029
01/08/2003 7.0 660,000 - 380,000 - - 280,000 - 16.643
08/10/2003 890 - 1,661,000 - 1,070,000 - 89,000 502,000 - 16.024
02/12/2003 9.00 1,070,000 - 940,000 - - 130,000 - 16.282
14/01/2004 9.72 31,525,000 - 9,676,000 - 2,508,000 19,341,000 - 16.241
20/04/2004 9.89 5,216,000 - 1,486,000 - - 3,730,000 - 15.605
25/05/2004 9.15 24,443,000 - 12,244,000 - - 12,199,000 - 16.093
02/06/2004 9.55 300,000 - 300,000 - - - - 16.250
22/07/2004 9.80 1,590,000 - 702,000 - 78,000 810,000 - 16.554
04/10/2004 10.35 45,464,000 - 20,394,000 - - 25,070,000 - 15.851
17/01/2005 11.40 1,580,000 - 580,000 - 280,000 720,000 - 16.760
22/07/2005 12.50 960,000 - 180,000 - - 780,000 - 16.681
133,753,000 - 60,944,000 - 2,955,000 69,854,000
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Share Option Schemes (continued)

(2) EERHAMSRE (5 (b) Employees and other participants (continued)
(i) HMBgEE (i) Other Participants
RpEnA FNFRHME
Number of share options' Price of Company's shares?
fiER RIBBREF REHN REEM REHR REMR R-SSAE CERHZMER BFEZRERA
BRI —A-H i T 13 %% AA=t+H i AR
Exercise RR{THE Granted Exercised Cancelled Lapsed W*R{T  Foroptions  For options
gHAM Pricc Outstanding  duringthe  duringthe  duringthe  duringthe Outstanding granted exercised
Date of grant HK$  at 1/1/2006 period period period period  at 30/6/2006 HK$ HK$
il ]
New Scheme
05/03/2002 7.35 11,486,000 - 5,937,000 - - 5,549,000 - 16.491
23/05/2002 8.90 30,000 - - - - 30,000 - N/A*
14/04/2003 6.29 248,000 - 128,000 - - 120,000 - 16.029
11,764,000 - 6,065,000 - - 5,699,000

1. BRI B BERIEFT S k2 A DR ER 1. Number of share options refers to the number of underlying shares in the
RRine Company covered by the share options.

2. REBRLBREMEE 2 ZATRMER 2. The price of the Company’s shares disclosed for options granted is the
AREERESERLBEHN—ERSA closing price quoted on The Stock Exchange of Hong Kong Limited (the
BNEESBHERSGMERAR (MBHR “Stock Exchange™) on the trading day immediately before the date of the
Bl BriR 2 T (E o SR ER B AT (R BB AR PR grant of the respective options. The price of the Company’s shares disclosed
WEZANDRRGOERS REERIRETE for the options exercised during the period is the weighted average of the
B ERAT - AR BB ST ET R 2 T B 2 b closing prices quoted on the Stock Exchange immediately before the date
T of exercise of options.

3. XA EEE 2 EAREE ISR ERE A 3. All the share options granted as mentioned above will expire on the date
HEBTEZBER MR EEREZ falling ten years from the date of grant and consideration for each grant
R{EAE1.00Te is HK$1.00.

4. AR M 2 5 R A RS E 0 0 R B P A0 3 A 4. Asthe relevant share options granted have not been exercised during the
T R BEERELTER- period under review, no price disclosure is applicable.

5. BRE-RRERESLZBEFTFER2 5.  Share options are generally either fully vested and exercisable within a

B PITH R AR LB ERER
RMEZ RN T

period of 10 years immediately after the date of grant or are vested over
a period of time up to a maximum of four years after the acceptance of a
grant.
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EE2EHER

RIBEXREXNA=TR FRAEERESTH
ABRARBIMEEBEE (FRER(GEFRYE
BB EXVER) B9AR (7 - FEREAR (D R B F P AR
B(RFLPEGRLD) EXVEELRENS NG
KRB MR PGS AR (BEBEGESFR
HIR R MBESORER D R R A A0S I
KR HARBELFRAERIDE=A11+=
FRESEUCBLHEZIRREATFENER
A e RO R - SRIBE R PTRE 2 LR AR
BAEDRARESETELS X HNWRESTR) AM
BANE MR TR A BINT

(F) REQFESRTEERREBROPESTN
R

Be e
Long position/
Short position

EBElE

Name of Directors

R HE
Song Lin Long position
e
Long position
FRASI AR TE
Chen Shulin Long position
EBR HE

Keung Chi Wang, Ralph

EE wE
Wang Qun Long position
N HE

Lau Pak Shing Long position

e
Long position

RS

Kwong Man Him

Btk
Qiao Shibo

HE
Long position

Directors’ Interests in Securities

As at 30 June 2006, the interests and short positions of the directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations, within the meaning of Part XV
of the SFO, which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, including interests and
short positions which the directors and chief executive of the Company are
taken or deemed to have under such provisions of the SFO, or which are
required to be and are recorded in the register required to be kept pursuant to
section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Rules Governing the Listing
of Securities on the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares and underlying shares of the

Company

HiGEEES R
Aggregate
AR IZE A" percentage
BRizEH Number of of interest?
Number of shares underlying shares’ (%)
200,0003 200,000° 0.09

1,800,000 -
2,412,000 - 0.10
1,166,000 - 0.05
360,000 - 0.02
1,000,000 - 0.04
1,194,000 - 0.05
1,400,000 - 0.06
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HBEZEHER @) Directors’ Interests in Securities (continued)
() REQTCRTZERREBERGHESN (a) Interests in issued ordinary shares and underlying shares of the

2 () Company (continued)

*ERBESW?
Be ke HmERHGHA Aggregate
HERR Long position/ Biz®E Number of percentage of
Name of Directors Short position Number of shares underlying shares’ interest?(%)

i HE
Yan Biao Long position 2,600,000 - 0.11

B oA
Jiang Wei Long position 240,000 - 0.01

FanE S}
Wang Shuaiting Long position 30,000 - 0.001

HBE e
Xie Shengxi Long position 180,000 - 0.01

%5 o)
Chan Po Fun, Peter Long position 336,000 200,000 0.03

HE

Long position 170,000¢

BAE iy}
Houang Tai Ninh Long position - 200,000 0.01

FREE A
Li Ka Cheung, Eric Long position - 200,000 0.01
1. $ELEERE R —EHF R E KL 1. This refer to underlying shares of the Company covered by share options

HEETS RENA R RIHERRD R FERER
BRI ETUEM TR AITET Ao

granted as detailed above under the section headed “Share Option
Schemes”, such options being unlisted physically settled equity derivatives.

ARRRZEERFAA=THERTR
REFMEDLL-

KRR R AR S KAl (8.2200,00000%
JEAR 52 200,0000% FHRARAR D 2 SR~

HER BRI SE ARS8 25% D BITIR
RZREFF

BRETR3RASBEATEEIN AMENBEREL
EHOSEFUBREEAZHHRE:

2. B RIRRY RABRRRR D P B 4T B R BA 2. This represents the percentage of the aggregate long positions in shares

and underlying shares of the Company to the total issued share capital of
the Company as at 30 June 2006.

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares
and 200,000 underlying shares through interests of his spouse.

Such interest is held by a company of which Mr. Chan Po Fun, Peter is
interested in 88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed
hereunder are being held by each director in his capacity as beneficial
owner.
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EBZEsERD (0

(2) REBEECRTEERREEROPHES
HyRE R
RB & TUESHEAREEZR (ERERGE
# RERIEDD) B2 BT E B RARRIEAL
REGT BIFT B L R A HE T SR BB A0 AR RA AR (0
A SERE R BN I L AR R
ARALTET A

() W FEEEEE-EREMERAT
(IFEEE]) BB ERRREE
HEMERAEA BN RITEREREL

e
weE/ He

¢ 23] Long position/
Name of Directors Short position
R i1

Song Lin Long position
BRI 59}

Chen Shulin Long position
£ HE

Lau Pak Shing Long position
SR e

Qiao Shibo Long position
R e

Yan Biao Long position
ke 17E

Jiang Wei Long position
IHE A

Wang Shuaiting Long position
HBE e

Xie Shengxi Long position

Directors’ Interests in Securities (continued)

(b) Interest in issued ordinary shares and underlying shares of
associated corporations
As at the same date, certain directors had interests in the issued ordinary
shares and underlying shares covered by options granted under the share
option schemes of associated corporations (within the meaning of SFO),
such options being unlisted physically settled equity derivatives:

() Interests in issued ordinary shares and options outstanding under
the share option schemes of an associated corporation, China
Resources Land Limited (“CR Land”):

RERITER fTEE #HiARE

BERE" BeT =B 1A

BN E Number of Exercise Aggregate
Number of  share options Price #{HB#  Percentage of
shares  outstanding’ HK$  Date of grant interest® (%)

- 900,000 1.230 01/06/20052 0.03

- 700,000 1.230 01/06/20052 0.02

- 500,000 1.270 02/06/20053 0.02

- 700,000 1.230 01/06/20052 0.02
2,400,000 - - - 0.08
892,000 - - - 0.03
300,000 540,000 1.590 04/03/2002° 0.03
200,000 500,000 1.230 01/06/2005% 0.02
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@ ZEsEs (5 Directors’ Interests in Securities (continued)
(Z) RIEBEECRTZERRAMBRMAFTESE (b) Interest in issued ordinary shares and underlying shares of

PR (8) associated corporations (continued)

1. BAEH B EBREM S RNEREN 1. The number of share options refers to the number of underlying shares of
WA 17 ER CR Land covered by the share options.

2. ERHEWN _TTRAFA-BRLME 2. Options granted by CR Land on 1 June 2005 are exercisable within a period
REAE R R B3R H 2 B st - F BRI A T of 10 years from the date of grant. Consideration for the grants mentioned
FEHREHERE¥.007T. above is HK$1.00.

3. BRESNERTF 5T T+ 3. Options are vested in four tranches and exercisable on 2 June 2006, 2007,
—EENRZEENFERAZBEZ 2008 and 2009 to 1 June 2015. Consideration for the grant is HK$1.00.
BFENA—HILERTR-RENKELE
#1.007T

4. BRESEEE Y 82T 2+ 4. Options are vested in four tranches and exercisable on 1 June 2006, 2007,
ZEENRZEENAFEARA-BEE— 2008 and 2009 to 31 May 2015. Consideration for the grant is HK$1.00.
HEFRAZ+— B ILHRTER-RHARE
RFERE.007Te

5. BRETR - EE-_F=-ANAE_%F— 5.  Options are exercisable from 4 March 2002 to 31 January 2012.
—HF—R=1—BILHETE-RENRE Consideration for the grant is HK$1.00.

RE¥1.007Te

6. EFASRNEBEMARG RIS D 6.  This represents the percentage of the aggregate long positions in shares
BEEERBHMR _TENEASR=TH and underlying shares of CR Land to the total issued share capital of CR
ZEBITRAEENE S Land as at 30 June 2006.

7. TN EE RO SEEURNS 7. Allinterests disclosed above are being held by each director in his capacity
BAZEGRE. as beneficial owner.
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EREzESESE®

(Z) Higw
RO (40

ERTEEREEEROTES

(i) RE-FEEBZE-EEBRERA
A ([FERBE) BB TERRRRIER
I RE BB IR AT B R 1T R B AR
S

3£ 4

Name of Directors

R
Song Lin

i
Yan Biao

B
Jiang Wei

I
Wang Shuaiting

Xie Shengxi

He %E
Long position/
Short position

HE
Long position
A
Long position

e
Long position

i)

Long position

e
Long position

e
Long position

BREREEBRERSROER
ByBURRR M EH-

A ROEBBERRN KA
BRDEBIEEEBRBRN _FER
FRAZTAZEBITRAEEEN
Bt

BT R LA R B HE
T FEERTTR.

BRAER BB TIEH TS
TENBABREE—_FMNA
J\BIEHRRMTTHE, K H B 7, 5]
H_ZEE-_FNENAB ZFF=
E _ZTMER_FTTRF—A—
BE-_F—_—FMANR BT
fE iR B R EAAN1.00
oo

EXFRBE RS FREEEIU
BERRAEAZBNES-

Directors’ Interests in Securities (continued)
(b) Interest in issued ordinary shares and underlying shares of
associated corporations (continued)
(i)  Interests in issued ordinary shares and options outstanding under
the share option schemes of an associated corporation, China
Resources Logics Limited (“CR Logic"):

RRITE frEE #LEG

MERERg" BT BAN?

kizHHE Number of Exercise Aggregate

Number of  share options Price #HHAKY  percentage of

shares outstanding' HK$ Date of grant interest? (%)

3,600,000 6,900,000 0.590 21/09/2000° 0.47
2,000,000 0.906 13/01/20043

- 6,000,000 0.790 04/12/20013 0.23

- 720,000 0.820 09/04/2002* 0.03

- 540,000 0.820 09/04/20023 0.02

- 450,000 0.820 09/04/2002* 0.02

1. The number of share options refers to the number of underlying

shares of CR Logic covered by the share options.

2. This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Logic to the total issued share
capital of CR Logic as at 30 June 2006.

3. Options are exercisable within a period of 10 years from the date of
grant of the relevant options.

4, Options are either vested immediately and exercisable from 9 April
2002 to 8 April 2012 or vested in four tranches and exercisable on
9 April 2002, 1 January 2003, 2004 and 2005 to 8 April 2012.
Consideration for each of the grants mentioned above is HK$1.00.

5. All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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HEZESEE @ Directors’ Interests in Securities (continued)
(2) REBEECRITEEREBBERAODES (b)) Interest in issued ordinary shares and underlying shares of
R (8 associated corporations (continued)
@iy R|B—FEEEEE - ERKRERE (i) Interests in issued ordinary shares and options outstanding under
RasE (TERKE]) BB TERIRR the share option scheme of an associated corporation, China
BIRE RN R 8 M ARITHER Resources Cement Holdings Limited (“CR Cement”):

A 2 ¥ e
RFTE
REgENE" #IGER
B3 Number of fTEE ok
-9 3 #E share BRI Aggregate
HERR Long position/ Number options  Exercise Price #HAMY percentage of
Name of Directors Short position of shares outstanding’ HK$  Date of grant interest® (%)
ZEE HE - 800,000 2325 05/12/20032 0.21
Keung Chi Wang, Ralph Long position
I e 4,000 - - - 0.001
Wang Qun Long position
€ S - 300,000 2.325 05/12/20032 0.08
Kwong Man Him Long position
BitK e - 3,000,000 2325 05/12/2003? 1.00
Qiao Shibo Long position
A - 800,000 1.660 16/12/20043
Long position
e e 90,000 - - - 0.02
Yan Biao Long position
B 25 HE 50,600° - - - 0.01

Chan Po Fun, Peter

1.

Long position

BEES B BRI ROER
KRB D BB

The number of share options refers to the number of underlying
shares of CR Cement covered by the share options.

2. BRESHURL SHAS - Options are vested in 5 tranches of 20% each on each anniversary
+ AT B A AR R of the date of grant commencing from the first anniversary of the
FH BB -AFEL  2EERE date of grant. All options expire on 5 December 2013. Consideration
BR-ZZ—=E+=-AaBE®- L for each of the grants mentioned above is HK$1.00.
BHRBLHRERES.007T.

3. HBREISNHEL-S#ESZ=T Options are vested in 4 tranches of 25% each on each anniversary
f-ATERE 8 E ARF R R of the date of grant commencing from the first anniversary of the
BHBBE—FAFEY 2 BERE date of grant. All options expire on 16 December 2014,
BR_FE-NE+A+/BEH Consideration for each of the grants mentioned above is HK$1.00.
i ER R E AR EREE1.00Te

4. AP RAVEBKERD RE This represents the percentage of the aggregate long positions in
BB ERNKER_-ZTR shares and underlying shares of CR Cement to the total issued share
FRAZTEZERITRAEHN capital of CR Cement as at 30 June 2005.

A5tk

5. BEEZE£50,6008%A% 17 & # + 17,0000% Out of these 50,600 shares, 17,000 shares are held by a company
ARID PR E S H88.25% 8 8 of which Dr. Chan Po Fun, Peter is interested in 88.25% of its issued
TRAZ REER- share capital.

6. RS SEMIEZIN EXREZ Save as otherwise specified in note 5, all other interests disclosed

ARt R ERENESEA
AEDFER

above are being held by each director in his capacity as beneficial
owner.
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HEZEHELE ) Directors’ Interests in Securities (continued)
(2) REBZECRITEERRABRAFES (b) Interest in issued ordinary shares and underlying shares of
R (8) associated corporations (continued)
(v RE-REBSEE - ERNENERE (iv) Interests in issued ordinary shares and options outstanding under
RAOB([EBEN]) EBITEBRR
BRERE NEREABINKRITER

the share option scheme of an associated corporation, China
Resources Power Holdings Company Limited (“CR Power"):

ARz s

RFRTE #i5@a

mEgne" TR BolS

i3 3- | BiHKE Number of B¥T Aggregate

EFERE Long position/ Number  share options  Exercise Price SHaMH percentage

Name of Directors Short position of shares  outstanding’ HK$  Date of grant of interest’ (%)

R e - 2,000,000 2.80 12/11/20032 0.08
Song Lin Long position 900,000 3.99 18/03/20053

BRAH e - 600,000 2.80 12/11/20032 0.03
Chen Shulin Long position 500,000 399 18/03/20053

T# e - 500,000 2.80 12/11/2003? 0.01

Wang Qun Long position
25K e - 500,000 2.80 12/11/2003? 0.0
Lau Pak Shing Long position

BK iHE - 600,000 2.80 12/11/20032 0.03
Qiao Shibo Long position 500,000 3.99 18/03/20053
- 30,0008 2.80 12/11/20032

iEE e - 600,000 2.80 12/11/2003? 0.03
Yan Biao Long position 400,000 3.99 18/03/20053

B A - 1,000,000 2.80 12/11/20032 0.04
Jiang Wei Long position 600,000 3.99 18/03/20053

FhbE A 350,000 4,500,000 2.80 06/10/2003* 0.15
Wang Shuaiting Long position 900,000 3.99 18/03/2005

HBEE A - 400,000 2.80 12/11/2003? 0.02
Xie Shengxi Long position 300,000 3.99 18/03/2005°

Z A AR 2 8 China Resources Enterprise, Limited Interim Report 2006 E /538 %




REZESER @®
(2) PEBEEERTEEARRARRGDES
HRERS (5

1.

SR RS ROEBE N
R BB

BRESTHRY BHEAZ -1 "4
REHRMEREFL; RELABE—R
FEL 2BERIBER—_Z—=F+AX
RREM- L& RS ERE1.00
e

BRESIHRL SHEs2=21 9@
R AHEERFES NEHESEE—F
FRE SREREIN _T-—RE=A+
NBER- LR FHNOREAE1.00
Feo

BRI R A REAE B R 1
BRI

B RS RN EE N IR RABRRRH
BBEERBEIR_ZETXNERA=1+H
ZEERTRA BT Do

BRI R A EE /82 30,0008
HREARR ) 2 #E sk

BMEeRAMEZN EXEBEZRER
R ERARREEA SIS

Directors’ Interests in Securities (continued)

(b)

Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

1.

The number of share options refers to the number of underlying shares of
CR Power covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant.
All options expire on 6 October 2013. Consideration for each of the grants
mentioned above is HK$1.00.

Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant.
All options expire on 18 March 2015. Consideration for each of the grants
mentioned above is HK$1.00.

Options are exercisable within a period of 10 years from the date of grant
of the relevant options.

This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of CR
Power as at 30 June 2006.

Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
shares through interests of his spouse.

Save as otherwise specified in note 6, all other interests disclosed above
are being held by each director in his capacity as beneficial owner.
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BAEARBEDMRE
RIBEXNEANAS+H B EXHEBRMERSR
KRN AT ATRARR RN RAARAR D 5
BABB(RHFRAEGID EXVEEZRE=D
HAARFTRBEXD LEEARTAFTENE M
R FOAR:

RANSHEE

Shareholders with notifiable interests

As at 30 June 2006, other than the interests and short positions as disclosed
above, the following persons have interests or short positions in the shares
and underlying shares of the Company as fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company:

AR SERENHST

HEnRinEE
Number of shares in RRERSL
which the interested Percentage of

party is deemed shareholding

B RALF ((EHAAT))

EBRDBR AR (PEE1)

CRC Bluesky Limited (FizE1)

= (Em) ARAR ((EEEE])
(B=ED)

SN B B ERIT (B 3E2)

Name of interested party to have interests (%)
China Resources National Corporation

("CRNC") 1,227,862,380 52.67
China Resources Co., Limited (Note 1) 1,227,862,380 52.67
CRC Bluesky Limited (Note 1) 1,227,862,380 52.67
China Resources (Holdings) Company Limited

(“CRH") (Note 1) 1,227,862,380 52.67
Commonwealth Bank of Australia (Note 2) 178,135,767 7.64
J. P. Morgan Chase & Co. (Note 3) 159,632,221 6.85

J. P. Morgan Chase & Co. (Fii&3)

BT

1. # 8 & @ ACRC Bluesky Limited®y 2 F B L 7]
fICRC Bluesky Limited HEBRNER AR 2 ERE
EHAT MEERNAERARAGERAATR
£99.98%##25°

2. BREBEEHFRERIREDEXVEE-_RE=SHR
FRIARD TR SRR B A R T
RITEESIEEG 100%ZEHEEERR-

3. RE(EARBEEIDBEXVBE-_RE=DEH
FTARATNEENENER ZERMHA).P.
Morgan Chase & Co. & EL S 1254E (Fitd) AT
BHEEA:

86

BERBEAA

RAKE
RAI AR

Notes:

1. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to
100% by China Resources Co., Limited, which is in turn held as to 99.98% by
CRNC.

2. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, these shares were held by corporations controlled directly
or indirectly as to 100% by Commonwealth Bank of Australia.

3. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, these shares were held by J.P. Morgan Chase & Co. and
corporations controlled by it (Note 4) in the respective following capacity:

BizHE
Capacity No. of Shares
Beneficial owner 7,238,700
Investment manager 59,646,000
Approved lending agent 92,747,521
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BRARBIESRMRE (5

st ()

4. REBEGEHFRPBEG) EXVEBE_RE=5E058
TE (AN A1 R B B BN - B T518).P. Morgan
Chase & Co AT LA A FFA KA FRrERS %
E¥98).P. Morgan Chase & Co. BB HEE
100% 3% |4 -

EWMERW

J.P. Morgan Securities Ltd.
J.P. Morgan Capital Holdings Ltd.

ERBRR2ZEHRITEE
REBETER GBS EHEOBEERESROTE
PI5% AFRREZ RIDBIMIBEHIEAR DT E—
BRARRZ 5 (THEEXBEZBENB AR
MEREEEER) R-EEREXA=+E &
ERRRBT LA EAZERBEL LS
5,700,000,0007T ZEEBRBR—_T——FRAY
AlfE e

EEES

ARRRE DRIFEABERPHLS ) EHRE
BE O TRBRRESBEARTTEE FASEE
TENCRE OB -EFRE ABENOCEEARE
RERREREMBENKR EFEESH-

RARIB BT =F+— AR ETEINDEE
EHEREE-R_TERENANR EE2EA
AR EEAERTM ([REEEFM])
BPE2ETEMA LTRAMETIAREas
BPA) (TRREASFR) AT AE BB 5
BEEREER -SHRARRCEEAERARIERY
HEEREBE_STRFE+ - A=+—HIFE
BB R

Shareholders with notifiable interests (continued)

Notes: (continued)

4. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, other than the following corporations which were held by
J.P. Morgan Chase & Co. in the manner described below, all these corporations
were controlled directly or indirectly as to 100% by J.P. Morgan Chase & Co.

J.P. Morgan Chase & Co.
HigwME

RAENSEMNR

Percentage interest
(direct or indirect) held by

Name of Corporation J.P. Morgan Chase & Co.

J.P. Morgan Securities Ltd.
J.P. Morgan Capital Holdings Ltd.

90.00%
72.72%

Specific Perfermance Obligations on Controlling Shareholder
According to certain loan agreements, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as a
single largest shareholder (whether directly or indirectly through its subsidiaries)
of the Company. The aggregate amount of the facilities subject to such
obligation were HK$5,700 million as at 30 June 2006. Such facilities will expire
before May 2011.

Corporate Governance

The Company recognises that the development and maintenance of a good
and solid framework of corporate governance suitable to the needs of the
Group requires commitment and continuous vigilance. The Directors firmly
believe that sensible corporate governance practice is essential to vigorous
but steady growth of the Group.

The Company has implemented its own corporate governance standards and
objectives since November 2003. On 8 April 2005, the Board approved the
Company's “Corporate Governance Practice Manual” (“Corporate Governance
Manual”) which incorporates almost all of the Code Provisions and some of
the Recommended Best Practices set out in the Code on Corporate Governance
Practices ("CG Code”) in Appendix 14 of the Listing Rules. Detailed disclosure
of the Company’s corporate governance practices and processes is available
in the annual report of the Company for the year ended 31 December 2005.
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Corporate Governance (continued)

Throughout the interim period, the Company has complied with the Code
Provisions set out in the CG Code, save and except that the Non-Executive
Directors were not appointed for a fixed term; and the Chairman, Mr. Song
Lin, did not attend the annual general meeting of the Company held on 2
June 2006.

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the Articles
of Association of the Company requires that one-third of the Directors
(including Executive and Non-Executive Directors) shall retire each year and
every director shall be subject to retirement by rotation at least once every
three years. The Directors to retire each year shall be those appointed by the
Board during the year and those who have been longest in office since their
election or re-election. A retiring Director is eligible for re-election.

Due to an overseas engagement, Mr. Song Lin was not in Hong Kong on 2
June 2006 and therefore could not attend the annual general meeting of the
Company held on that day. The Managing Director and either the chairman
or at least one member of the audit committee, compensation committee
and nomination committee attended the annual general meeting to ensure
effective communication with shareholders of the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and Securities
Transactions (“Code of Ethics”), which applied to the Directors and other
specified individuals including the Group’s senior management and persons
who were privy to price sensitive information of the Group. To further improve
the effectiveness in the actual application of the Code of Ethics, the Company
has since fine tuned the Code of Ethics and the modified version was adopted
by the Company on 6 April 2006 (“New Code of Ethics”). Both the Code of
Ethics and the New Code of Ethics are on terms no less exacting than the
required standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) in Appendix 10 of the Listing Rules.
Having made specific enquiry of all Directors, the Company is not aware of
any non-compliance with the standards set out in the Code of Ethics, the New
Code of Ethics and the Model Code by any Director throughout the interim
period.
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Purchases, Sale or Redemption of Listed Securities
Neither the Company nor its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities during the six months ended 30 June 2006.

Closure of Register

The Register of Members will be closed from 3 October 2006 (Tuesday) to 9
October 2006 (Monday), both days inclusive. In order to be eligible for the
interim dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged with the share registrars of the Company,
Standard Registrars Limited of 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not later than 4:30 p.m. on 29 September 2006.
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CORPORATE INFORMATION

Chairman
Song Lin

Managing Director
Chen Shulin

Deputy Managing Directors
Keung Chi Wang, Ralph
Wang Qun

Lau Pak Shing

Kwong Man Him

Non-Executive Directors
Qiao Shibo

Yan Biao

Jiang Wei

Wang Shuaiting

Xie Shengxi

independent Non-Executive Directors
Chan Po Fun, Peter

Houang Tai Ninh

Li Ka Cheung, Eric

Cheng Mo Chi

Company Secretary
Lee Yip Wah, Peter

Auditors
Deloitte Touche Tohmatsu

Registered Office

39/F, China Resources Building
26 Harbour Road,

Wanchai, Hong Kong

Principal Bankers

Bank of China (Hong Kong) Limited

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
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The Bank of New York
ADR Division, 22nd Floor,
101 Barclay Street

New York, NY10286, USA
#k - www.adrbny.com
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BB - 0291.HK
ADR X8 - CHNRY
CUSIP : 16940R109
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INFORMATION FOR INVESTORS

Announcement of interim results
6 September 2006

Last day of dealings in Company’s shares
with entitlement to interim dividend
27 September 2006

Close of register period
3 to 9 October 2006
(both days inclusive)

Payment of interim dividend
On or about 16 October 2006

Share Registrars

Standard Registrars Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

Depositary

The Bank of New York
ADR Division, 22nd Floor,
101 Barclay Street

New York, NY10286, USA
Website: www.adrbny.com

Stock Codes

Hong Kong Stock Exchange : 0291
Bloomberg : 291 HK

Reuters : 0291.HK

ADR symbol : CHNRY

CUSIP : 16940R109

Investor Relations
Email: ir@cre.com.hk
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39/F, China Resources Building

26 Harbour Road, Wanchai, Hong Kong
Telephone : 852-2827-1028

Facsimile :852-2598-8453

Website : www.cre.com.hk

E-mail : info@cre.com.hk




